
 



 
 

Watching your child head off to university is 
one of the proudest moments of a parent's 
life.   
 
After years of nagging, last minute homework help 
and parent-teacher meetings, it's all paid off: they've 
reached the pinnacle of their education. 
 
But with that success comes huge responsibility. 
Suddenly, a confusing world of loans, debt, 
budgeting, and bank accounts is thrust on them. 
 
For many, it will be the first time in their young lives 
that they're solely responsible for their own spending 
and incomes – and the awfully tricky business of 
getting both to match up. 
 
Most of us find it hard enough to stay on top of our 
finances with salaried jobs and years of practice 
behind us, let alone fresh out of school at eighteen 
and dropped into a world filled with endless spending 
opportunities. 
 
That's why it's absolutely essential to get student 
finances right: from choosing a suitable student 
current account to making the most of the student 
loan system, from drawing up a simple budget and 
learning clever money saving tips to managing a 
student credit card and staying out of debt trouble. 
 
For parents of the 670,000 students that UCAS says 
are starting higher education this autumn, it can be a 
bit of a quandary. On one hand, you want to give 
them space to grow into mature, money-savvy 
adults. On the other, you know mistakes made at 
university can shackle a young person's life for years 
after.  
 
This guide, brought to you by Barclays and This is 
Money, has been put together to help. We want to 
find balance between giving a young student 
freedom to make choices and providing parents with 
the right tools to keep them on the straight and 
narrow. 
 
We cover lots of useful information and tips in easy-
to-follow sections: 
 
- Budgeting for uni: How much a student needs 
- Student loans, grants, and other essentials 
- Getting the right student bank account 
- Money saving tips (pass them off as your own!) 
- The importance of a savings account (for earnings, 

gifts etc.) 
- Part-time term-time and holiday work – good idea or 
bad? 
- What to do if things go wrong (including credit 
cards, loans and emergency contacts) 
 
We're also running an 'Ask an Expert' service. Write 
to us at students@thisismoney.co.uk and we'll do 
our best to answer your queries. 

 

 
HOW TO DRAW UP A STUDENT BUDGET  
(AND TIPS FOR STICKING TO IT)  
 
It can be a confusing and daunting experience 
leaving home for the first time. One of the biggest 
challenges will be keeping on top of money issues. 

 

Let‟s start right at the beginning: budgeting. To some 
teenagers this might sound pretty boring, but it‟s an 
absolute essential. 

It's important to realise that debt plays a big role in 
the budget 

Most of the cash a student has to spend is going to 
be borrowed money. That's an inevitable feature of 
modern university life. But students must still realise 
it'll need paying back at some stage.  That means 
squandering it willy-nilly is not on the menu. 

„Debt is a part of the way you fund university,' says 
Steve Rees, a debt consultant at Vincent Bond. 'It‟s 
about getting the right sort of debt – student loans 
and overdrafts – and then creating a budget to keep 
control.  
 



„If you can help your son or daughter work out in the 
back of their mind what they have to spend each 
week after bills, it‟s a great place to start.‟ 
 
How to make a student budget 
 
Plan of action: 
 

 Work out what's available to spend (loans, 
grants, income from job etc.) 

 Work out likely costs (prioritise necessities)  
 Put a weekly cap on certain types of spending 

(nights out, takeaways etc.) 
 Keep tabs as you go (use bank statements as 

a tool to help) 
 
1. Work out 'income' 
 
A student's income should include any money from 
student loans and grants, earnings or savings from a 
part-time job or holiday job, and any money given as 
gifts. 
 
Don‟t include the interest-free overdraft (see section 
on student banking). This should be no more than a 
cushion. Your son or daughter will need to fall back 
on it at some stage and it‟s best left that way. 
 
Possible yearly income: 
Loan: £5,000 
[Grant: £1,000] 
Earnings: £3,000 (from summer and part-time term 
work) 
+ Money from family: £200 
TOTAL: £9,200 
 
Divide this into weekly chunks. That makes it more 
manageable – particularly because rent is typically 
advertised or listed on a per week basis on most 
university campuses and by many landlords, despite 
normally being paid monthly or termly.  
 
Using the example above, that leaves £300-ish a 
week over a 30 week term. Next, work a weekly 
spend on absolute essentials and see where it 
leaves you. 
 
2. Work out spending  
 
For a teenager heading off for his or her first year, 
working out the costs is a little tricky. For that reason, 
we‟ve tried to come up with a very basic guide to 
spending to give you a (very) rough idea. Adjust the 
figures and experiment for yourself using our 
budgeting calculator at 
thisismoney.co.uk/studentfinancecalculator. 
 

Weekly spend on essentials: 
Rent: If living in halls, check the university 
prospectus for details because bills are often 
included. Rent varies for private student 
accommodation, and typically costs between £60 
and £100 a week. 
Bills (if in private rented): £15 is a very rough 
estimate 
Food: £30  
TOTAL: £125 
 
After these essentials, spending varies greatly. It just 
depends on the individual and their location. A 
comprehensive survey by the National Union of 
Students does give a good idea of typical student 
habits, though. Here are the results: 
 
Average student spend on discretionary items: 
Going out: £17.99 
Alcoholic drinks: £17.04 
Clothes: £17.68 
Travel: £17.14 
Mobiles: £8.44 
Non-alcoholic drinks: £6.09 
Toiletries: £5.63 
Films/DVDs: £6.27 
Net/Wifi: £5.36 
Music: £5.04 
Other general: £11.92 
TOTAL: £119.21 
 
Together with the 'essential' items, then, we‟re talking 
about £245. That gives a little leeway to the £300. 
But don't forget other term-time expenses, such as 
books and stationary. 
 
According to the NUS survey, a typical student 
spends (per term this time): 
 
Course books: £75.86 
Course-related equipment: £37.88 
Excursions: £63.76 
Stationary: £16.74 
Printing / Photocopying: £18.95 
Other course-related expenditure: £50.02 
 
See these figures as guidelines, no more. The trick is 
to use it to draw up a practice budget now using our 
budget calculator 
(thisismoney.co.uk/studentfinancecalculator) for 
the sums. That should get a student in the right 
mindset before the voyage into the unknown. 
 
Halls vs. private rented? 
 
A good rule of thumb is to expect to spend around 
£80 a week for rent on private accommodation, this 



is the midway point of the £60 to £100 quoted above. 
It really depends on the location. Halls can 
sometimes be cheaper than private renting but that‟s 
usually not the case.  
 
A survey by student accommodation website 
homesforstudents.co.uk found that the average 
last year for Russell Group universities – a list of the 
top institutions from the University of Liverpool to 
Oxbridge – was £3,807 for university halls against 
£3,448 for privately rented accommodation over 39 
weeks. 
 
It‟s not as simple as choosing between the two. 
Usually, students will spend their first year in halls 
and then move out into private rented digs after. 
Sometimes it's compulsory. This actually makes a 
great deal of sense – after a year, a student will have 
found others to share a house with.  
 
John Hill, an independent financial adviser at Milford 
and Moor in Somerset with two children at university, 
says he‟s found halls a better solution even after the 
first year.  
 
He says: „Stick to halls as long as possible - if 
available for three years make the best of it. Halls 
enable tighter cost control from a parent‟s point of 
view and, in some cases, have the advantage of 
food, or at least some included.‟ 
 
One in five students now lives at home and 
commutes to campus. It‟s set to become a more 
attractive option as fees at some universities fees 
soar to £9,000. 
 
Shared houses and paying bills 
 
A helpful way for students to manage money in a 
house-share is to set up a kitty so everyone 
contributes to the essentials – loo roll, tea bags, 
bread & milk, etc. Suggest this as a way to avoid 
buying too many of the same item unnecessarily and 
make sure one person doesn't end up bearing the 
brunt of the costs.  
 
When it comes to paying bills for utilities, council tax, 
TV license or broadband, at the very least students 
should ensure that all paperwork and bills are kept 
safely for reference to save on arguments when it 
comes to paying up. It is possible to open a joint 
house account - a basic current account that 
everyone can pay into and all payments and direct 
debits can be taken from. It's worth a student 
investigating this with their friends. 
 
Managing spending 

Now it's all about keeping tabs on the 'outs' budget 
column. Advise your child to keep all their bank 
statements (or make regular notes if they don't get 
paper versions). Make sure they know how much 
they can safely spend per week. Of course, the real 
trick is sticking to it. See our money saving tips 
section for a few cost-cutting ideas.  
 
It's also an excellent plan to ask them to set and stick 
to a weekly cap on certain types of spending – nights 
out, alcohol and takeaways, for example. It's 
worthwhile reminding students that small things like 
takeaways and nights out all add up at the end of the 
month and to keep an eye on how much they spend 
on things like this.  
 
Alvin Hall's top money tips 5 for students 
(Parents, feel free to pass these off as your own!): 
 

1. Strike the right balance. Don‟t make your 
budget so tight that you feel constrained 
because then you‟re more likely to swing over 
and go into a spending binge. 

2. Be your own person. If you‟re with a group of 
people who are going out and flashing the 
cash, you don‟t have to do it. When you start 
running out of money or you fell under 
pressure, just say that you're a little short. I 
guarantee you someone else among your 
friends will feel the same way and will 
appreciate you having drawn a line in the 
sand on the spending. 

3. Live like a student: As a student you get 
specialist banking services, discounts at 
stores, cards and vouchers that give you 
discounts. Use them all because it increases 
the spending power of your money. 

4. Be savvy: Read the details of your overdraft, 
your bank account, and any credit cards you 
have so that you can find the deal that‟s most 
suitable to you. 

5. Be cash happy: When you go out at night with 
friends, put only the amount of cash in your 
wallet that you can afford to spend. 

 
Alvin Hall is an internationally renowned independent 
finance expert and author. 
 
 



 
 
FEES, LOANS, GRANTS AND MORE DEBT 
 
That‟s one of most pressing financial worries for 
parents watching their children fly the nest this 
autumn. It varies a lot, but the average student 
graduating in next July will find themselves with 
£23,000 of debt, according to university research site 
push.co.uk. 
 
That sort of figure is regarded as normal these days 
but the sums can go much higher; according to the 
Student Loans Company some students rack up 
£60k by the time the leave. 
 
But don‟t despair. This is a special type of debt we‟re 
talking about here. They key is to stick to what 
advisers call „good debt‟. 
 
In the „good‟ class: official government loans 
available via the Student Loans Company. 
Compared to the average credit card rate, which is 
just under 17 per cent according to the Bank of 
England, or a personal loan (nearer 10 per cent, but 
can be much higher) this is cheap borrowing.  

 
Currently, the interest rate on official student loans is 
capped at the rate of inflation, as measured by the 
Retail Prices Index in March each year, which has 
averaged just under 3 per cent since the turn of the 
millennium.  Essentially, the debt is designed so that 
it doesn't grow in 'real' terms – the link makes sure it 
keeps pace with the rise in prices across the 
economy. 
 

It also doesn‟t have to be paid back immediately; 
rather it is paid slowly and comes straight out of a 
graduate's pay-packet. Interest-free overdrafts are 
also classed as 'good' debt, but need to be paid back 
more quickly (see the section on student current 
accounts for more).  
 
Outside of these two are commercial loans and credit 
cards. These come with warnings, though, and are 
best reserved for certain types of purchase and 
emergencies only (see guide section „What to do if 
things go wrong‟). 
Students can borrow just over £8,000 a year tops via 
the Student Loans Company. Students in London 
can borrow more – around £10,000 a year – because 
living costs are higher. The exact amount received is 
means-tested and depends on their parents' income, 
but all students qualify for at least 75 per cent of the 
maximum amount. 
 
What about the new £9,000 a year fees? 
 
Fear not. The Government‟s new £9,000 a year fee 
cap will not kick in until NEXT year. Anybody already 
a student then won‟t be affected (which is just as 
well, as future students could end up paying back up 
to £83,000 when the new system is introduced in 
England in 2012, according to BBC researcher Julia 
Ross.) 
 
Your son or daughter will be classed as a 2011-2012 
entrant if they start this September and so will be part 
of the last lucky cohort paying the much-more-like-it-
but-still-very-expensive £3,375 a year fees.  
 
So what are the fees? 
 
Every university charges a slightly different yearly 
rate. The maximum they can charge, though, is 
£3,375 for the 2011/12 year. This will increase 
slightly every year a student is at university but will 
not suddenly hit £9,000. For students returning in 
autumn 2012 for their second year, fees will be 
capped at £3,465. 
 
A quick warning about taking gap years: delay entry 
to September 2012 and students will get lumbered 
with that dreaded £9,000 a year fee. 
 
What about living costs? 
 
Fees are the most basic cost students have at 
university. On top of that, they need cash to cover 
accommodation and living costs, which vary greatly.  
 
Typical accommodation costs anything between £60 
and £100 a week, varying greatly depending on 



location. Then it‟s day-to-day living, which includes 
books, travel, food, socialising etc. See our section 
on budgeting for the full breakdown of just how much 
a student needs. 
 
The key to knocking this looming burden on the head 
is the Student Loans Company. Every student in the 
country is eligible to take out a government-
sponsored loan to help get through the three, four (or 
more) years. 
 
There are two types of student loan: one is called the 
Tuition Fee Loan (does what it says on the tin); the 
other is the Maintenance Loan. 
These loans are probably the cheapest borrowing a 
student will ever see. That‟s well worth taking 
advantage of, even if a student can just about afford 
to go without. Furthermore, your young student won‟t 
need to start repaying the loan until he or she is 
earning at least £15,000 (see below for more). 
 
Any free help?  
 
As a bonus, there‟s also some genuinely free cash 
available to supplement these core loans. This, 
again, comes direct from the government purse – the 
difference is, it doesn't have to be paid back. If, as a 
family, your income is less than £50,000, you can 
apply for what‟s called the Maintenance Grant. It‟s 
designed as further help with living costs for families 
who don‟t boast chunky pay-packets.  
 
The maximum you can claim is £2,906 for the 
2011/12 academic year and it‟s based on your 
income and savings. Families whose income is 
nearer £50,000 will get only a small portion of this 
maximum. 
 
In addition, each university must, by law, offer an 
additional bursary to students eligible for the full 
Maintenance Grant from the government. The 
minimum they can offer is £338 for 2011/12, which 
doesn't have to be repaid. But many offer much, 
much more and the average is nearer £900. This can 
take the form of cash or, occasionally discounts on 
accommodation or books.  
 
How the loans work  
 
Before getting carried away with free grant money, 
let‟s take a look at the loans.  
 
They‟ll likely cover the £3,375 a year fees (Tuition 
Fee loan) and a fair chunk of the rent for halls of 
residence or private accommodation (Maintenance 
Loan). To give you an idea, a rent bill of £80 a week 
is £4,160 over an entire year.  

The Tuition Fee loan gets paid direct to the university 
or college. You don‟t need to raise a finger once it‟s 
up and running. The Maintenance Loan and Grant 
get paid into a student bank account. Unfortunately 
the deadline to apply for student finance help in 
2011/2012 passed in May. Hopefully, you got in 
quickly enough, but if you didn‟t and want to apply for 
next year, follow these steps: 
 
First check whether you‟re eligible. Visit the official 
Direct Gov page here to see: 
http://tinyurl.com/y5td4yq 
 
Then register with Student Finance England here: 
http://tinyurl.com/an3unp 
It's a case of completing and returning an application 
form. Parents may be asked for evidence of identity 
or household income. Both they and their son or 
daughter has to sign a loan declaration to confirm 
they're happy with the details. Students aged 25 or 
over are deemed independent. In certain instances, 
students under 25 also gain this status - if, for 
example, they are married or in a civil partnership, or 
have supported themselves for three or more years.  
 
When does the money arrive? 
 
Students receive their maintenance money in three 
installments each year, roughly at the beginning of 
each term. The tuition loan goes straight to the 
university. 
 
Paying it back 
 
A student loan doesn't need repaying until a 
graduate earns more than £15,000. As the minimum 
standard, a graduate will pay 9 per cent on 
everything earned above this mark. It‟s also possible 
to pay back more quickly – even as a single lump 
sum. 
 
As an example: at the standard rate, someone 
earning £20,000 a year would pay back £37.50 a 
month. Someone earning £30,000 a year would pay 
£112.50 a month. 
 
It can take anything up twenty years or more to pay 
everything back (it depends on earnings above 
£15,000, of course).  
 
Note that the total debt repaid will grow the longer it 
takes. Why? Well, while there is no commercial rate 
of interest, the remaining debt after payments does 
increase by the rate of inflation every year (as 
measured by the Retail Prices Index). This has 
averaged just under 3 per cent since the turn of the 

http://tinyurl.com/y5td4yq
http://tinyurl.com/an3unp


millennium but has started to edge higher since 
2010. 
 
Debt adviser Steve Rees says parents shouldn‟t 
worry, though. He says: „Encourage your son or 
daughter to pay off the loan at the normal rate, don‟t 
pay it off early. This is the cheapest money a student 
is ever going to get. You only pay when you‟re 
earning more than £15,000.‟ 
 
Bursaries or scholarships 
 
Certain universities offer bursaries and scholarships 
to hard-up families and bright sparks. Every 
institution varies, and it‟s a case of making contact 
with the university and finding out what‟s available. 
You could be surprised by the amount of help on 
offer, which can be as much as £15,000 a year for a 
select handful of students. In 2006/07 around a 
quarter of all bursaries were available on the basis of 
academic performance rather than on financial 
background, the NUS says. Some bursaries are also 
offered based on certain personal circumstances 
(e.g. the student is disabled, or from a local school). 

 
 
One of the most important bits of business to 
take care of before setting sail for university is 
opening a student current account. 

A good piece of advice for savvy students and 
parents is to remember that a top-notch interest-free 
overdraft is often far more valuable in the long-run 
than any special offers. 

Stay savvy: Choosing a student current account 
should come down to overdraft levels and 
convenience rather than enticing freebies 

Interest-free overdrafts are the bread and butter of 
student banking – this is what distinguishes a student 
account from a bog-standard High Street deal.   

Kevin Mountford, banking expert at 
Moneysupermarket.com, says it's a 'battle ground' for 
banks and students should take full advantage.  

'It can be very tempting at freshers week with lots of 
banks promoting their wares left, right, and centre,' 
he says. 'By all means look at the gimmicks but 

remember: they're not nearly as important as the 
overdraft facility.' 

At this stage, it's worth noting that students are only 
allowed one 'student' current account across all 
banks. A key – and sensible – reason for this is that it 
prevents them racking up huge, unmanageable debts 
on several interest-free overdrafts. When applying, 
students will also need a UCAS offer or other proof 
that they're about to start life at university this 
autumn.  

Interest-free overdrafts 
 
Ordinarily it costs us a bomb to go overdrawn. 
Typically, a bank might put a limit on how much you 
can go into the red – say £300 – and even then 
might charge £1 a day or more for the privilege. 
 
Specialist student accounts, though, come with a free 
overdraft as standard. The limit in the first year of 
study is typically around £1,000, but it depends on 
the bank. Some start at £200 and ask students to 
request increases if they need more. At most banks 
the limit rises in a student's second and third year of 
study, typically reaching around £3,000 in year three. 
 
An interest-free overdraft can be very cheap 
borrowing and almost every student dips in during 
their degree. 
 
Use a comparison site like 
moneysupermarket.com, moneyfacts.co.uk, 
uswitch.com, etc., to sniff out the top deals. Getting 
an extra £500 in the final year of a degree can be a 
life-saver for hard-up students.  
 
A good tip is to use several comparison sites 
simultaneously. They don‟t like to sing about it, but 
sites don't include every bank in their lists; others 
advertise exclusive offers you won‟t find elsewhere. 
The only answer is to be thorough and use two or 
three big names and check banks' own sites for 
account information. 



Watch out for... 
 
It‟s worth checking the extra charges for tipping over 
the interest-free limit. With great wads of cash at their 
disposal, possibly for the first time ever, it‟s all too 
easy for young students to go a little crazy, 
particularly in their first year. Many then bury their 
heads in the sand. Going past the overdraft limit can 
be costly, just as it is for parents. The charges can be 
as high as 30 per cent or even a flat £35 per time.  
 
Michelle Slade, a banking expert at 
moneyfacts.co.uk, says it‟s also worth bearing in 
mind that some banks will credit-check students. She 
says: „Some of the higher overdraft limits are quoted 
as “up to”. The level of overdraft offered will be credit 
scored and if you don‟t fully match up to their criteria, 
you may be offered a lower limit.‟ Banks do this so 
students can't borrow more than they can afford to 
repay. 
 
It‟s important to remember that these overdrafts will 
have to be repaid pretty sharpish after graduation. 
Most banks will offer a graduate account, together 
with an interest-free overdraft that falls rapidly over 
the next few three years or so.  
 
Michelle Slade points out that while it‟s important to 
check what happens to an account when a student 
graduates, there is nothing to stop people switching 
to a better deal afterwards. 
 
Top-notch service 
 
What else to look out for?  Good service is important. 
We‟ve all read tales of banks locking customers out 
of their accounts or being unhelpful on the phone. 
But they‟re not all the same. It‟s worth taking a look 
at Which? – either the magazine or website – for 
providers recommended by its members. 
 
James Daley, of Which? Money, says: 'If you have a 
bad experience with your bank, don't be afraid to 
complain. Even if you're seriously in the red, you still 
have rights as a customer. If you don't get a fair 
response, you should take your complaint to the 
Financial Ombudsman Service, which is free and 
impartial.'  
 
If a student gets into a sticky situation, finding 
understanding staff at a local branch who can help 
and advise on applying for an overdraft extension 
can make all the difference. (Hopefully this guide will 
make sure things never get to that stage, though!) 
 
Michelle Slade says students should never be afraid 
to talk if they‟re struggling to make ends meet. „Take 

action quickly – banks are usually quite lenient and 
understanding with students. Pop into the branch 
and speak to the bank manager and you may be 
able to apply for an extension or arranged overdraft.‟ 
 
Is there a branch on campus? 
 
Another important box to tick is geography. Get on to 
Google Maps, or the university or a bank‟s website 
and check if there‟s a branch near campus. Barclays, 
for example, has branches within 1.5 miles of 28 of 
the top 30 UK universities, as selected by the 
Guardian. Although fewer rushed-off-their feet 
working parents have time to visit branches, talking 
face-to-face to your bank is a huge plus for students. 
Looking after your finances for the first time is 
daunting and a quick chat about how to manage their 
money can be invaluable.  
 
Banks sometimes run specialist student advice 
services in their on-campus branches, too. This can 
make a real difference in times of need.  
 
Also worth checking is opening times. Some banks 
will close earlier on Wednesdays or stay open at 
weekends. Factor this in to your decision if it‟s 
important to you. 
 
Checklist:  

1. Compare interest-free overdraft limits using 
comparison sites 

2. Think of freebies as „just a bonus‟ 
3. Check the charges for going past overdraft 

limits 
4. Has the bank a good reputation for customer 

service? 
5. Is there a branch close by? Does it have 

convenient opening times? 

 
 
If racking up debt is part and parcel of being a 
21st Century student, saving might seem an odd 
word to find in a student finance guide.  
 
But the reality is around 53 per cent of students 
today have a savings account, Barclays research 
found. 
 
Why? Simply because most student bank accounts 
don‟t pay any interest and savings accounts do. 
  



It‟s a nifty little thing that‟s too often forgotten before 
heading to campus. Look at it this way: what 
happens if auntie or granddad has a bumper 
Christmas cheque up their sleeve? How do you keep 
track of the proceeds from a part-time job or an 
unexpected inheritance windfall? 
 
Put it in a current account and it‟ll only get engulfed 
by the overdraft debt or squandered at breakneck 
speed. 
 
But put it in an instant access savings account and 
hey presto, a student‟s earning interest and can still 
get quick and easy access to the cash when they 
need it. And even in these days of low interest rates, 
a good instant access savings account will usually 
have a better rate than a current account.  
 

 
 
A big budgeting help 
 
Savings accounts are excellent budgeting tools. 
Using both a current and savings account helps a 
student separate out different piles of cash. It‟s 
suddenly easy to see how much is left from a 
summer job or present from mum and dad. And 
easier to spend it wisely.  
 
That small step of transferring money makes a big 
psychological difference – it‟ll really hit home if a 
student goes in to their savings to transfer £100 for a 
new pair of jeans.  
 
It also works as an emergency fund, providing peace 
of mind if a student loan is delayed or more books 
need purchasing. 
 
A cash reserve 
 
Every student should use an instant access savings 
account as a cash reserve. It just means any money 
you don‟t plan on spending immediately can get to 
work and earn a little bit of interest. 
 

When setting up a savings account, make sure it has 
internet banking. It‟ll then be a simple process for a 
student to transfer the money to and from their 
current account when they need.  It doesn‟t 
necessarily need to be with the same bank, either. 
 
It‟s a good idea to set up a savings account before 
heading off to university; if a parent wants to send off 
their youngster with a few pounds in the bank, it‟s the 
ideal place to store it. 
 
Tax and Isas 

The vast majority of students earn less than the 
annual taxable threshold ('personal allowance') which 
is £7,475 for the 2011/12 tax year. 

That means they don't need to pay tax on their 
savings interest. But it doesn't happen automatically. 
Students who have savings outside an Isa - 
explained below - need to go into their bank or 
building society and ask for the interest to be paid tax 
free and fill in an R85 form to confirm they are a UK 
resident non-taxpayer. 

Students with both term-time and holiday jobs might 
well earn above the personal allowance. This is 
another good reason to have an Isa – or Individual 
Savings Account, to give the full name - because a 
benefit of having an Isa is that all the interest is paid 
tax-free. Many work in exactly the same way as 
ordinary instant access accounts but you will end up 
with a better return thanks to the tax status.  

Cash cards 

Some savings accounts also come with a cash card. 
This can be a positive and a negative, depending on 
how you look at it.  

Andy Gray, product & savings director at Barclays, 
says 'Many students may find that having a savings 
account with a cash card can be both convenient and 
useful for emergencies – being able to withdraw 
money from your savings at an ATM can provide a 
sense of security and flexibility when you need it.' 

The drawback is that it can make access a little too 
easy. If you're keen to limit a student's spending by 
using a savings account, the ATM feature might not 
help. 

Regular savers 

Another idea is a regular saver account . This is 
particularly useful for holiday jobs. You can save 



from as little as £15 a month and the rates may be 
higher than ordinary savings accounts – sometimes 
as much as double. It's worth asking your bank if it 
offers a better deal to existing customers. Many do. 

However, it's crucial to make sure you've got an 
account with instant access. Some regular savers 
won't allow access for twelve months, which is little 
help to a student.  

Don’t put all your eggs in one basket! 
 
Parents shouldn‟t just throw a lump sum of cash at 
their youngsters as they head off to university, says 
Joss Harwood, a chartered financial planner at Eldon 
in County Durham. 
 
This can backfire spectacularly – what‟s to stop a 
student raiding a savings account for the whole 
shebang? It‟s far better to drip-feed an allowance.  
 
Harwood says: „We often suggest that parents set up 
a pay-as-you go support package but largely let the 
student “take the strain”, using available finance 
during the course,‟ he says. „This gives them more 
responsibility for their actions and encourages 
prudence. Parents can then choose to clear debts at 
a point after the course (some don‟t tell their kids 
they are going to do that), to further encourage 
responsibility.‟ 
 
Alternatively, if you do plan to support your child's 
living costs then pay a set amount of money into an 
account each month. This will stop them blowing a 
whole term's worth of cash in a few weeks, help 
encourage budgeting and get them used to the idea 
that money needs to last for a set period of time. 
 
How to choose the best savings account 
 
Just as with student current accounts, the internet is 
full of comparison tables. The best are This is 
Money‟s own unique and independent versions. We 
don‟t take payments from banks to appear and 
accounts with catches are stripped out or shown 
separately. Scour them for the best buys and you‟ll 
not go far wrong. See banks' own websites to get the 
full details. 
 
But diving in, make sure your child understands all 
the terms and conditions. Nearly all the top accounts 
these days have an 'introductory bonus' ratcheted on 
to a basic rate. The problem is that this usually drops 
off in a year's time. Check when the bonus expires 
and set a reminder to switch to a new deal.  
Some accounts will also limit the amount of 
withdrawals you can make each year. This is no 

good for a student, who will need ready access to 
their cash. Steer clear. 
 
Most instant access deals usually start at £1 – so it's 
easy to get started. 
 
Checklist: 
 

1. Every student should have an instant savings 
access account 

2. Use it for gift money, part-time/summer job 
earnings 

3. Scour the savings tables and bank websites 
for the best deals 

4. Make sure you ask the bank for interest to be 
paid tax-free, fill in an R85 form to confirm 
their earnings (or get an Isa) 

5. Be aware most have „introductory bonuses‟ 
that expire in a year 

 
 
However hard parents try, there are always going 
to be some trip-ups along the way.  
 
So what happens if your child gets into money 
trouble? Other than bailing them out with a quick 
cash injection of your own, the best answer is to help 
them cut their spending. 
 
First, return to the budgeting section at the beginning 
of this guide. Then use as many of the money saving 
tips as possible in our money saving section. Finally, 
advise them to find a part-time job.  
 
There are a few emergency fall-backs for real times 
of need, too. Some, such as payday loans, are more 
dangerous than others and are best avoided if 
possible. Here‟s a quick guide: 
 
Emergency help from the university 
 
Not every parent can afford to help their son or 
daughter if they hit financial trouble. In these cases, 
the students‟ union can often come to the rescue.  
 
„Most unions across the country have a fund if a 
student gets into serious difficulty, and, pleasingly, 
more money is being put towards them,‟ says the 
National Union of Students, which oversees unions 
nationwide. Usually this 'hardship fund' might offer a 



small loan or one-off payment of, say, £100 to help 
for a short period. 

 
Additionally, almost every university and college has 
some form of advice centre offering support and 
information.  Here, a student can talk to experienced 
advisers with expert knowledge of students‟ 
issues.  They will also be non-judgemental and 
students don‟t have to worry about revealing the full 
extent of their hardship. Students will need to provide 
bank statements and upcoming bills to prove to the 
university they need the funds urgently. 
 
What about a credit card?  
 
It‟s one of the biggest money questions for students 
and parents. Should they or shouldn‟t they own a 
credit card?  
 
Credit cards are a huge part of our 21st Century 
lives. We use them in the shops, on the internet, 
even to pay bills. For students heading off to 
university, this „easy credit‟ culture is normality. 
Indeed, in a 900-strong survey by Vincent Bond, the 
debt specialists, over 80 per cent of students said 
they consider debt as a 'fact of life' now.  
 
Debt may be a necessity in further education, but 
parents must help their child draw a distinction 
between what is called 'good' debt – student loans 
and interest-free overdrafts – and other types of 
borrowing. Credit cards – even in emergencies – 
should never be the first port of call.  
 
 „Commercial cards and loans do students no favours 
at all if they get heavily in debt on them,‟ says Steve 
Rees, debt consultant at Vincent Bond. „You get 
these 0% deals and initially it‟s great. But that debt is 
the kind of debt that creates cyclical problems which 
will last well after graduation.  
 

„Students should use these as little as possible and 
only if absolutely necessary. If students do borrow on 
a card, that should be the first debt they target to pay 
off.‟ 
 
Andrew Hagger, a personal finance expert at 
moneynet.co.uk, says students should be aware 
that often banks do offer a credit card when they sign 
up for a current account. Make sure your child is 
aware of the facts.  
 
Hagger says: „Don‟t be tempted to use it as an 
extension to your budget and/or overdraft because 
unless you‟ve got the cash to clear the account in 
full, your measly budget will be squeezed further with 
interest charges at almost 20% APR. 
 
„Even a balance of just £500 on your student credit 
card will cost you £90 per year in interest if you only 
pay back a 2.5% minimum payment each month 
(based on APR of 19%)‟ 
 
So is a card ever a good idea? 
 
If you heed the warnings credit cards can play a role 
in student finance. As a very last resort, for example, 
and and to protect yourself when buying expensive 
items costing more than £100.  
 
As an emergency back-up, a card can provide a 
feeling of safety for young adults living independently 
for the first time.  Particularly if their bank card is lost 
or stolen. The danger, though, is that no alarm bell 
goes off saying you‟ve spent too much on the card.  
 
It is actually very sensible to use a credit card online, 
too, particularly when you are spending more than 
£100. This provides additional consumer protection 
benefits.  
 
Tips to use a credit card safely 
 
If a student does get a credit card, it‟s important to 
make every repayment on time. Missing payments 
will hit their credit reference and late payments and 
commonly cost £12 a pop. Such errors could hamper 
a young student‟s ability to obtain a mortgage or 
credit in the future. Michael Ossei, a personal finance 
expert at uswitch.com, says nearly four in ten 
graduates are forced to 'put their life on hold' 
because of debt problems. 
 
Students should ensure credit card bills are paid at 
the first opportunity. If it‟s only for occasional internet 
use, set up a direct debit so the debt gets paid 
automatically every month. 
 



Like any borrower, a student should be very wary of 
simply paying the 'minimum payment' that the credit 
card company allows. Minimum payments are set 
quite low, so paying off the whole debt can take 
years.  
 
Parents providing extra cash? Try a pre-paid card 
 
Credit cards aren‟t a great way for parents to control 
spending when they‟re trying to help. Much better is 
a pre-paid card. 
 
These allow parents to load cash onto the card in 
manageable chunks and students can then only 
spend as much as is on the card. It also means the 
cash gift doesn‟t just get swamped by a maxed out 
overdraft.  There are no credit checks and you 
usually get the purchase protection on everything 
you buy with the cards. 
 
Loans 
 
Ordinary loans are not designed for students. Most 
students never get to the stage where they need to 
borrow from a bank as well as the Student Loans 
Company. But it does happen. 
 
If a student needs to make a large purchase, for 
example, this can be the cheapest way to borrow. It's 
easy to fall into the trap of putting large purchases on 
a credit card, but the interest rates on personal loans 
are often much lower. And repayments are usually a 
fixed amount every month over a period of one, two 
or more years, which is more manageable. 
 
Matt Hartley of the charity Consumer Credit 
Counselling Service, says parents should still be very 
wary and make sure a student knows that taking out 
a personal loan is a serious undertaking, which may 
means they'll be lumbered with repayments for a 
long period of time. 
 
What about 'payday' loans? 
 
You may have seen the adverts for so-called 'payday 
loans' on daytime TV. There has been a surge in 
availability of these loans and they can look very 
tempting. Often the loans are for small amounts – a 
few hundred pounds or so. They provide emergency 
funds to see people through to their next payday. But 
they are extremely dangerous – particularly for 
students without a regular income.    
 
'Students should be extremely cautious about 
payday loans,' says Matt Hartley at the CCCS. 'While 
they may be easy to obtain, the interest rates can be 
astronomical, with a typical loan costing about £25 

for every £100 borrowed.  Some companies even 
allow you to borrow by text message in a matter of 
minutes, but don‟t fall into this trap. Put simply - it‟s 
hardly ever worth it.' 
 
Where to turn?  
 
A number of organisations can help in times of need. 
Here are some useful contacts for emergencies: 
 
National Debtline www.nationaldebtline.co.uk 
Free independent debt advice line: 0808 808 4000 
 
www.moneymadeclear.org.uk interactive tools for 
budgeting and 
borrowing, information and leaflets 
 
Citizens Advice Bureau offers free independent 
advice on all money issues: 08444 111 444 from 
England or see www.adviceguide.org.uk 
 
Consumer Credit Counselling Service (CCCS) 
provides free and confidential advice via its free 
phone helpline on 0800 138 1111 (open 8am to 8pm, 
Monday to Friday) and anonymous online debt 
counselling tool, Debt Remedy, available at 
www.cccs.co.uk  
 
Checklist: DOs and DON’Ts 
 
DO tell them to cut spending and get a part-time job 
DO try to help them yourself before sending them to 
the bank 
DO recommend they see the students‟ union about 
an emergency loan 
 
DON‟T let them sign up to credit card without 
knowing the risks 
DON‟T get a personal loan from a bank unless 
absolutely necessary. 
DON'T take out a 'payday loan' 

 

 
With fees sky-rocking above the £3,000 a year 
mark, it's become common for students to seek 
out paid employment during their studies. And 
there's a lot to be said for it. 
Two in every three of students gets a job during their 
time at university, the NUS and insurer Endsleigh 
found last year. Half of those with jobs combine part-



time employment in term-time with a full-time position 
in holidays – an absolute essential.  

 

'It's a good way to improve your employability skills 
for the job market after you graduate,' says Aaron 
Porter, last year's NUS president and now an 
education consultant. 'But don't end up doing so 
much part-time work that it takes over from full-time 
study.' Here's the lowdown... 
 
Is term time employment a good idea? 
 
The big drawback to working in term time is that it 
can distract from studies. But it‟s all about balance. 
Just £40 or £50 a week can make a huge difference 
– that's more than a weekly shop, or maybe the 
week's evening entertainment paid for. 
 
The NUS says that an average working week is 15 
hours for those that have a term-time job. That‟s a 
fair chunk and may be a little too much for some.  
 
What‟s a decent wage? The average student gets 
around £6.50 an hour, which is above the minimum 
wage (see below). Bar and restaurant work is very 
popular, as is working in a shop. Something that can 
offer flexible hours is usually a good port of call. 
There is a wide variety of jobs available to students – 
and it‟s all good experience of the working world. 
 
Holidays are your bread and butter 
 

Holiday jobs are the real money-spinners. Most 
lecturers won‟t set much holiday work so it‟s the 
perfect opportunity to earn some extra cash. 
 
A student can use this money in two ways: push a 
student overdraft towards the zero mark; or put it in a 
savings account so it earns some interest (see 
section on using a savings account for more). 
 
The minimum wage for an 18-21 year-old is £4.92 at 
the moment. For those aged over 22 it's £5.93. Of 
course they can aim for more, but students shouldn't 
feel bad about working hard for little financial reward 
– it's par for the course. 
 
Lots of big companies offer internships targeted at 
students in between their second and third years. 
This can be a great way to secure a job after 
university – often they led to places on graduate 
schemes - and earn a really healthy chunk of cash in 
the meantime. Check out www.milkround.com for a 
taster of what's on offer. 
 
Finding work 
 
Try the university itself, as a job-seeker service may 
be available. The students' union should also have a 
list of job vacancies. As your next call, search the 
web and check out local employment and recruitment 
agencies. Then look to big job search websites like 
fish4jobs.co.uk. Jobs will also be advertised in local 
papers and a host of advice on finding work is also 
on the Direct Gov site at 
www.direct.gov.uk/en/Employment/index.htm. 
 
Paying tax 
 
Students can pay tax and national insurance just like 
the rest of us. The only difference is they vary rarely 
exceed the £7,475 tax-free income allowance 
available to all UK employees. 
 
Kelly Sizer, from the charity The Low Incomes Tax 
Reform Group, explains: „Students working only in 
holiday time who think they will earn less than their 
personal allowance over the whole tax year (£7,475 
for 2011/12) can ask their employer if they can 
complete a form P38(S).  
 
„This allows them to be paid without tax being taken 
off their wages (but National Insurance contributions 
may still be deducted depending on their weekly or 
monthly income).‟ 
 
„Many students earn less than their tax allowance but 
pay tax as they go along. It is difficult to get this over-

http://www.milkround.com/


deduction of tax stopped, meaning they need to 
claim a repayment. 
 
„After the end of the tax year, students should write to 
HMRC giving their full personal details including 
National Insurance Number and say why they think 
they are owed tax back. They should write 
„repayment claim‟ at the top of the letter so that 
HMRC prioritise it and send it to the tax office 
address of their most recent employer. Keep a copy 
of it and proof of posting in case of a later query.‟ 

 

 
Just as in family life, there are myriad ways for 
students to cut costs: from discounts to cooking, 
council tax to carrying cash. Here are a few top class 
tips parents can pass on to students heading off to 
university this Autumn… 
 
NUS card 
 
Well worth picking up from the Student Union. The 
card entitles students to a wide range of discounts 
over the course of the three years. The likes of 
Topshop, Amazon, and other major High Street 
retailers give a typical 10% discount. And it‟s always 
worth flashing the card, even if there‟s no sign. Used 
wisely, the card can save a student more than £500 
a year, according to the NUS. 
 
Other discounts, vouchers etc. 
 
Students get bombarded with offers, particularly 
during „freshers week‟ - a seven-day (or more) 
welcoming party for new arrivals at the start of the 
academic year. Tell them to take full advantage! It‟s 
only when you stop being a student that you realise 
how good some of these are. There are some great 
sites out there to help cut costs. One of the best is 
studentbeans.com - a little hub of discounts and 
deals specifically aimed at students. The warning to 
give them is not to spend on anything they don‟t 
need. This can be a real temptation with vouchers.  
 
Council tax 
 
Students get exemption from council tax when living 
in halls, or if everyone in a privately rented house is a 
student. If living with non-students, although the 
council tax bill may be reduced, they do have to pay. 
The local council will provide more information. 

 
Health costs 
Students can get help with health costs such as free 
prescriptions, dental treatment and eye 
tests – phone the health costs advice line on 0845 
850 1166. In Wales, prescriptions are free for 
everyone and dental check-ups are free if you are 
under 25. 

Young person’s railcard 
This is an absolute must for every student. It gives 
you a third off rail travel across the UK and can save 
hundreds of pounds over the course of a degree. It 
costs £28 a year or £65 for three years, making it a 
real money-saver. 
 
Cooking 
 
Here‟s where parents can really help cut a students' 
costs. Give your child a few basic recipes and their 
weekly spending won‟t be half as bad. Otherwise you 
may find they end up living off frozen pizzas and 
expensive ready meals. A per month limit on 
takeaways and restaurant visits is a good idea, too 
(see budgeting). 
 
Another great tip is to cook in groups. Rustling up a 
big meal is less work all-round and saves cash. Plus 
they get a bit of variety by eating other people‟s 
specialities.  
 
Making meals in bulk and then freezing them also 
helps last-minute pizza takeaway temptation when 
the fridge is empty. Another tip: write a shopping list 
before doing the house/flat grocery shopping, and 
eat before going – this limits the chance of costly 
impulse purchases and keeps outgoings to a 
minimum.  
 
Nights out 
 
Students are always going to party – and there‟s 
nothing wrong with that. The key is to realise how 
much it costs and budget for it. Top tips: a) only 



spend cash, and b) don‟t take too much out. When 
the beer goggles kick in, it's easy to keep spending. 
Only taking a set amount of cash means they can‟t 
buy a £60 bottle of champagne for that attractive 
group of strangers. Tell them hangovers feel even 
worse if there's a gaping hole in the bank balance to 
go with them. 
 
Feeling the pinch? Write a list… 
 
If they are feeling the pinch, a simple and helpful 
exercise is to write down every expense over the 
course of a week. It will help identify exactly where a 
student's money is going and where it's possible to 
cut back or opt for cheaper alternatives.  
 
Books 
 
Textbooks are expensive. Wherever possible, use 
books from the library to save money. If a book‟s in 
high demand, order it in advance or photocopy the 
necessary pages - it will generally work out cheaper 
than buying it.   
 
Try discount online retailers like 
www.abebooks.co.uk as well, and even second 
hand shops. Don‟t return books late. If it happens, 
pay the fine immediately - unpaid fines add up. Oh, 
and re-sell old books to students in the year below – 
a great little source of income. 
 
Don’t take a car 
 
Petrol costs just get higher and higher don‟t they? 
Every time we‟re at the pump these days it seems 
another 3p a litre dearer than the last. Students 
should leave the car at home unless they absolutely 
need it. They‟ll end up constantly giving lifts to friends 
and flatmates, and that adds up. Suggest using a 
bicycle, bus or walking.  

ALL YOU NEED TO KNOW ABOUT STUDENT 
INSURANCE 

There's so much to remember when students head 
off to university for the first time that the last thing on 
their minds is often insurance. But it would be a big 
mistake to ignore it. 

Students take a whopping £2,652 worth of 
belongings with them to university, according to 
research by Endsleigh, the specialist student insurer. 

A typical student‟s suitcase may include a digital 
camera, ipod, laptop, mobile phone, jewellery, 
numerous DVDs and other expensive gadgetry. 

It‟s very important those items are fully covered, 
particularly because students – whether in halls or a 
house-share – are more vulnerable to theft.  

Government statistics show young people between 
16 and 24 are three times more likely to be victims of 
burglary than other age groups, with students the 
number one target. With theft crime often rife in 
student areas, make sure insurance is on their side. 

Relying on your own household insurance for theft 
and accident cover while a student is away can be 
risky, as Vicky O‟Connell at Endsleigh explains. 

 

 

 

 

 

 

„Students can't afford to assume they'll automatically 
have their belongings at university covered by their 
parents' insurance,‟ she says.  

„Often parental policies will contain certain exclusions 
which won't give a student the full cover they need, 
such as a break-in for students who live in a shared 
house with no lock on their bedroom door.‟ 

Crucially, a claim on your household insurance 
seriously bumps up your premiums. The solution? A 
student insurance policy to cover their own 
belongings. 

Contents insurance for students is designed to 
protect the typical student inventory - laptop, MP3 
players, and so on – in typical student environments 
such as halls of residences or shared houses. 
 
You can filter through the deals on offer at different 
banks and insurers by using comparison sites like 
Gocompare, Moneysupermarket, as well as banks 
and insurers own websites, and find the best offer. 
 
But absolutely essential to check the terms and 
conditions are suitable; better policies will protect 



possessions should they get lost or accidentally 
damaged, as well as if they‟re stolen, while others 
will have high excesses or exclude certain items. 
They‟re just like any other insurance policy. 
 
Phil Paterson-Fox, of Gocompare, says there are 
also additional options available to protect more 
expensive items such as musical instruments and 
bikes. 
 
He adds: „Also, for students who are sharing a 
house, some insurance policies will allow you to 
insure specific items, or the contents from just your 
room, and you can even have multiple names on the 
same policy, which can be more convenient.‟  
 
Student-specific policies usually cover items 
anywhere in the UK; some even include cover while 
abroad; others still will pay-out on theft of items left in 
rooms during holiday periods too, but you‟ll have to 
check the terms carefully. 

John O‟Roarke, managing director of LV= home 
insurance, says that even if a student lives at home, 
a specialist insurance policy can be sensible. LV= 
research shows only a third items owned by a 
student are covered by their parents‟ insurance in 
their own home. 

Getting the right deal 
 
Students typically underestimate the value of the 
things they need insuring - a survey by Endsleigh 
found students are below the mark here by almost 
50% on average. Make sure they know the cover 
they‟re getting is adequate. 
 
It‟s also worth bearing in mind that some policies 
boast „instant cover‟, while others will make a student 
wait two weeks to get a laptop replacement, for 
example – a nightmare during exam periods. 
 
Student specific policies sometimes cover „walk-in 
theft‟, where no evidence has been left at the scene 
of the crime. It‟s worth exploring with halls often 
frequented by non-residents. 
 
Here are Gocompare‟s top tips for finding the right 
insurance policy: 
 

- Never assume that an insurance policy 
will cover everything students own, items 
such as bikes, musical instrument and 
course fees are usually covered as an 
added extra and for an additional 
premium.  

- Look for a reasonable excess, students 
don‟t want to be paying a £250 excess for 
a £350 laptop. Good student policies have 
low excesses. 

- Check the terms and conditions to ensure 
the student can fulfill the insurer‟s 
requirements. For example, they may 
specify that students lock your bedroom 
door when you leave the house.   

- Check the period of insurance, as the 
policy may not cover possessions when 
term time ends. 

- Whilst many insurers will replace laptops, 
new for old and sometimes within 24 
hours, they can‟t replace the data the 
laptop contains. Students should get into 
the habit of saving essays to external 
drives. 

 
Get in to the right habits 
 
Here are some tips to pass on to new students 
before they head off to their new digs:  
 

- Don‟t leave cars or rooms unattended while 
moving in.  

- Make sure all doors, especially external 
doors, are kept shut at all times, day and 
night.  

- When heading out, make sure TV, DVD, MP3 
player and other valuables can't be seen from 
the outside or through a window or letterbox. 

- Don't keep more cash on the premises than is 
absolutely necessary and never write down 
your debit or credit card PIN codes.  

- Don't leave notes on your door saying you 
have gone away and how long you will be.  

- Get to know your fellow tenants. That way 
you'll be able to recognise suspicious people 
roaming around your hall. 

- Get to know your hall warden/landlord. If you 
have any concerns about safety/security, or 
problems in general then they will be your first 
contact.  

- Register your valuables on 
www.immobilise.co.uk, a police-supported 
national property register, so if they're 
recovered they can be traced back to you.  

Stay safe at university – tips from Merseyside 
Police 
 

- Ask your local Crime Reduction Advisor or 
Student Union about security marking your 
valuables using a UV pen or Smart Water 
(forensic coding system). Simply call your 
local police station or drop in to your student 
'cop shop'.  

http://www.immobilise.co.uk/


- Keep bags closed, zipped and buckled. If 
someone grabs it, let it go. Your valuables 
can be replaced.  

- Don't be flash with your cash, phone, laptop, 
or MP3 player as these all show thieves you 
are worth robbing. Instead, disguise your 
laptop by carrying it in a rucksack and spread 
your valuables around your body – keep your 
phone hidden, your house keys in your jeans 
pocket and money in your coat or jacket.  

- Remember, if chatting on the phone or 
listening to your MP3 player, you won't hear 
someone come up behind you. Your hearing 
is your best defence.  

- Walk confidently, be aware of what's going on 
at all times and always keep to well-lit main 
streets.  

 

Put your questions to our experts and find the 
answers at 
thisismoney.co.uk/studentfinanceqanda.co.uk. 
This Q&A will be updated with fresh answers as the 
new term approaches. 

To ask a question, email: 
students@thisismoney.co.uk. We'll endeavour to 
answer as many as we can, but unfortunately can't 
reply to all. 

What's the maximum tuition fee for 2011/12 and 
does the student loan cover it? 

The most a university can charge this coming 
academic year is £3,375. The Tuition Fee loan, 
which is available all student regardless of their 
parents' incomes, will cover the entire amount. 

Is it worth getting student insurance? 

Yes. It's almost vital. Students – whether in halls or a 
house-share – are more vulnerable to theft. 
Government statistics show young people between 
16 and 24 are three times more likely to be victims of 
burglary than other age groups, with students the 
number one target. With theft crime often rife in 
student areas, make sure insurance is on their side. 

Get student specific contents insurance, too. See our 
guide for more details. 

Is there any free financial help available to 
students? 

Genuinely free cash IS available to students via 
grants and bursaries. If, as a family, your income is 
less than £50,000, you can apply for what's called 
the Maintenance Grant. It's designed as further help 
with living costs for families who don't boast chunky 
pay-packets.  

The maximum you can claim is £2,906 for the 
2011/12 academic year and it's based on your 
income and savings. Families whose income is 
nearer £50,000 will get only a small portion of this 
maximum. 

In addition, each university must, by law, offer an 
additional bursary to students eligible for the full 
Maintenance Grant from the government. The 
minimum they can offer is £338 for 2011/12, which 
doesn't have to be repaid. But many offer much, 
much more and the average is nearer £900. This can 
take the form of cash or, occasionally discounts on 
accommodation or books. 

What's the most important feature to look out for 
in a student current account? 

A top-notch interest-free overdraft is the most 
valuable feature of specialist student current 
accounts. These often start at around the £1,000 
mark in first year and rise with each year of study. 
But all vary, so check the banks' website carefully 
before signing up. Comparison sites like 
Moneysupermarket or Moneyfacts can help, too. 
Students shouldn't be taken in by the freebies that 
many banks like to offer. These should only be seen 
as a bonus - not a basis for decision. 

 

 
 
 
 
 
 

Send your child off to  
University in style!   
 
Just visit thisismoney.co.uk/studentfinancecomp 
for the chance to win: a Sony VAIO Windows 7 
Laptop, a Sony Micro Hi-Fi with iPod Dock and an 
Apple iPod Classic 160GB 
 
See thisismoney.co.uk/studentfinancecomp for Ts&Cs 

mailto:students@thisismoney.co.uk.

